RSP 098      6/28/07

The RSP Periodic Email Archive:

With somethings old, somethings new, somethings borrowed and sometimes blue!

Please realize that the focus of RSP was never intended to be a pension mess. When this is over and done with, I will direct this email and website in a lighter direction.  I post almost every email that I receive, with last names removed unless granted permission.  The editor does not always agree with contributors, but protects their right to share opinion We will share info that we think our community will find pertinent and enjoyable. Thank you for staying in touch and happy retirement!

The following are the RSP email archives that I still have, complete with grammar and mis-spelled SNAFU's!  Caution, when reading archives keep in mind our world is a dynamic place and many bits of information become dated and are super-ceded by later updated info.
Dear Retired Delta Pilot,
Tax battles:

1. Over withheld FICA on last paycheck for recent retirees who lost NQ benefits. 
Resolution:  Won, sort of.  
DAL handled a class injustice with a class action.  The agreed with the IRS to not withhold FICA on any NQ distribution (either stock or cash).  Should you still wish to appeal to the IRS for a refund see RSP archives 051.   

 

2.    Earned Income on distributions: 
Resolution: Lost.  
As DAL, ALPA, IRS and DP3 all agree that these distributions for retirees will be considered “earned income” and therefore taxed as ordinary income rates.  While there are a lot of pilots who wish to challenge this, we feel that there is a snow balls chance at this getting any other designation. 

 

3. Shelter some of the “earned income” distributions inside a qualified retirement plan (like the active guys were able to do).  
Resolution: Lost.  My financial firm Integritas along with a number of other entities diligently sought a good strategy here but came up with zeroes.  If we were still employed and participants of a qualified plan than it would be different. 
 

4.  Calendar year designation for distributions categorized as earned income.  
Resolution: Pending.  It may be possible to have DAL complete SSA 131 designating the earned income year as that of our retirement year.  This would benefit all those pilots who have started to draw SS and have a earned income cap in 2007 of $12,960.  See info below.  
You may have another tax issue or two that you are currently fighting and think it to be informative to the group. If so please forward it and I will publish.  
 

 

Earned Income --That will not change!
Delta is paying out a retirement plan that has been terminated as income.  DAL, ALPA, DP3 and the IRS all agree that the distributions (whether stock or cash) will be considered income. Therefore, income tax and FICA will be withheld and our obligation to pay.  (The exception as you well know is on the NQ distribution DAL and the IRS agreed to no FICA withholding).  Now we all will pay tax on this money and that is that.  We can cry and whine but we have already exhausted strategies to avoid tax and we are out of ammo and ideas at the same time. However, if you are collecting SS then read on.  
 

Following is for those on SS:
There might be a way to get this earned income declared "earned" in the year of retirement and not in 2007.  Why might that be important.  Well, if you are collecting SS then your 2007 cap on earned income is $12,960.  Any dollar earned over that and you will be receiving a lower SS benefit. To be specific: 
        If you are under normal (or full) retirement age (FRA): when you start getting your Social Security payments, $1 in benefits will be         
        deducted for each $2 you earn above the annual limit. For 2007 that limit is $12,960 and for 2006, that limit is $12,480. 
Therefore, you will have a double whammy. Paying tax and receiving a lower SS benefit.  
 

I said that there may be a way to avoid this.  I will tell you up front that it is not yet proven but certainly worth your research should you be affected.  With the SSA form 131 submitted by the employer to the SSA you might be able to declare the income earned from these recent distributions was earned in year of retirement and not in this current year of 2007.   

 

Instructions for getting distribution income declared earned in year of retirement (not 2007): 
EMPLOYER REPORT OF SPECIAL WAGE PAYMENTS --SSA 131

 

1. Print this form: http://www.ssa.gov/online/ssa-131.pdf
2. FAX (or send) the BLANK forms (one for each claim received ---max 3) to ESC Payroll dept. with a cover letter asking them to forward to Payroll to complete the form on your behalf (FAX number (602) 797-6225): 
    a. cover must include: name, employee #, date of retire, address, and phn #, and desire to show income as earned in retirement year. 
    NOTE: Do not pre-fill anything on these forms. Payroll needs blank forms.  If you fill anything out they will request you to send 
    clean ones. 
3. Payroll will complete the SSA 131(s)  and send them back to you in the mail. 
4. Now call the SSA 800-772-1213 and get a "claim" # which you can enter on the forms (Part I top right corner) for tracking this case
5. Make copies and visit local SSA office to turn these in.
 

Should there be any modifications to this procedure, I will publish them as soon as possible. If all goes well, when you file your 2007 taxes and have to declare earned income in this year it will not be affected by the claims.  All of the above is the result of hard work by a former chief pilot of CVG Don Worden.  We owe him our thanks.  
 

PS: May I ask just one simple question?  Why didn't DAL, DP3 or ALPA offer some help with this matter?  Doesn't anybody care?


 

DAL NEWS/RUMORS: (DAL AJC, DAL Yahoo,)
 

Delta Grows International Service From New York-JFK With New Flights to Central America and the Caribbean
 

Delta Chap. 11 Tab at Least $168 Million
_______________________________________________

 

FINANCE:
CLAIMS/PBGC/HCTC/ INSURANCE/PLANNING/TAX/ESTATE
 

Delta's Explanation of Why Some Received Stock Instead of Cash:

http://www.dp3.org/data/StockVScash.pdf
Fidelity Primer on transactions for DP3:

http://www.dp3.org/data/StockBasics.pdf
________________________________________
Misc helps:
 

1. I am slowly posting archived newsletters in online archives currently back to RSP 037
2. A "what we have" page under construction: http://rsp.homestead.com/RetDAL.html
3. A handy phone list has been started: http://rsp.homestead.com/Benefit_Contact_Information.doc
 

++++++++++++++++++++++++
Request for Full Annual Reports:
Since we now received the correct summaries of the plans, emailed a request to the ESC for the full annual reports.  If you wish to do the same here is the info:   Email address:  ESC.Delta@delta.com 
 

Copy of request: 
 

RE: Request for full plan annual reports
 

Please send a copy of the Full Annual Reports for the following plans:
 

Delta Pilots Disability & Survivorship Plan
Delta Pilots Medical Plan
Delta Air Lines Inc Pilots Medical Reimbursement Plan
Delta Pilots Retirement Plan
 

Thank you!
 

Mark J Sztanyo
8148 Heatherwood Dr
Florence, KY 41042
 

Ret Pilot
#xxxxxxx  030  CVG
________________________________________________
OTHER AIRLINE: (AMR, UAL, CAL, LUV, NWA, USAir)
 

[external] United Has Merger Delusions
_________________________________________________
 

Misc. Emails Contributors: 
RE: 2 emails regarding authored books.
6-25-07

(1) John Aubrey Anderson: Author of The Black or White Chronicles
I started writing Christian fiction -- the thriller/suspense type. It's a long story, but there was a time when my target audience was that myriad of guys I sat next to for thirty-five years. Anyway, you can find out everything you need to know about me and my books at www.johnaubreyanderson.com
Incidentally, the mass market (read appreciably cheaper) edition of Abiding Darkness will be out in July. The books are usually available on Amazon and at most book stores.
 

(2) Mark, 

Actually, I mentioned the books to you because I thought it possible that you (or yours) would like the books. A gander at the comments on my website or Amazon might give you a steer. In that same vein, I found some copies of the paperback edition of Abiding Darkness in a Borders Bookstore a few days ago -- it's out a few weeks early.

I didn't know you had the advertising/commercials space on your website because (except for research) I rarely get on the net . . . and . . . because of the hustle involved in getting out three books, I lived the life of a hermit from November ’02 to February ’07. 

Anyway . . . and more importantly . . . multiplied thanks for the energy you expend on behalf of the group.

It was a great airline,

jaa

 

++++++++++++++++++++++++++++++++

RE: 2 emails about the FICA appeal to IRS for refund

1. We didn’t understand about the fica refund if they had the pilot’s signature that it was okay.  How do we do that?  Ed
2. Yes, we are referring to the information in the recent RSP newsletter saying that we would be refunded the amount of the FICA if they had our signature that we agreed with them doing that.  This was from the RSP Blog.  How would we get our signature to them and to whom would we send it. Ed
Pointed Ed to RSP 051 in the Archives.  
__________________________________________________
 

TRAVEL Section:
Are you a Ready...Set...Pack traveler?  
Then click rsptraveler.com for travel from cruises to resorts.  You'll find prices as low as anywhere on the net. 
 





 

Want to get "PAID" to travel?  Click here.
_______________________________________________________________
HUMOR: 
Stressed Out?  Watch this!

http://appraisercentral.com/AreYouStressed.wmv
_________________________________________________

That all for this RSP issue!  Until next time. 
 

Tailwinds Always,
Mark Sztanyo
859-916-0259
marksztanyo@insightbb.com
"Airspeed, altitude, or brains; you always need at least two."
