RSP 086       5/21/07

The RSP Periodic Email Archive:

With somethings old, somethings new, somethings borrowed and sometimes blue!

Please realize that the focus of RSP was never intended to be a pension mess. When this is over and done with, I will direct this email and website in a lighter direction.  I post almost every email that I receive, with last names removed unless granted permission.  The editor does not always agree with contributors, but protects their right to share opinion.  It is my policy to not allow in the main body of this newsletter any direct solicitation from my business or any other pilot's 2nd career business.  We will only share info that we think our community will find pertinent and enjoyable. Thank you for staying in touch and happy retirement!

The following are the RSP email archives that I still have, complete with grammar and mis-spelled SNAFU's!  Caution, when reading archives keep in mind our world is a dynamic place and many bits of information become dated and are super-ceded by later updated info.
NEW: I have been asked repeatedly for an archive of past RSPs.  Frankly, I just didn't put the time into it to do that.  It is now here. (At least from RSP 060 on)  Bookmark: http://rsp.homestead.com/archive.html  or simply click on the RSP Archive at the header.
Dear Retired Delta Pilot,
________________________________________________________
 

DAL NEWS/RUMORS: (DAL AJC, DAL Yahoo,)
 

One day up another day down.  This article highlights an analyst's good stock outlook:  http://biz.yahoo.com/ap/070517/delta_air_lines_out_of_the_gate.html?.v=2 
________________________________________________________ 

CALENDAR:
May 21st - Fidelity and BSI states the claim distributions will begin. 
June 1st - DP3 Trustee ballot deadline.
        Click here for ballot: http://www.dp3.org/data/2007ballot.pdf
________________________________________________________
FINANCE:
CLAIMS/PBGC/HCTC/ INSURANCE/PLANNING/TAX/ESTATE/
 

CLAIMS
Mark's Highlights from FAQ's about equity Claim Distribution for Retirees DAL 5-19-07
1. When will it come?  
DP3 says June, Fidelity says May 22nd.  Sometime soon.  Keep watching and I will share early postings from within our group. 
2. How much will it be?  
Well, that is the million dollar question.  But by using the May 3rd stock price of $20.72 and plugging it into Bob Rioux's spreadsheet with your gross equity claim amount, you can get a pretty good idea.  http://www.dp3.org/SSEv2.xls
3. What can I do with it?
As soon as it posts according to DAL and DP3 it is yours and you can trade it, hold on to it, sell it, or give it away.  Please remember, that there will be at least 2 distributions.  Therefore, do not transfer it out and close the account until you have received the 2nd distribution.  If you sell or transfer, please keep the account open until the final distribution.  Since there will be tax withheld, if you sell the stock at the same value as when you received it there would be no further tax consequence -----either a gain or loss.  If you hold the stock then you must consider that there will likely be a gain or loss consequence since the stock value is volatile.  
4. For the under $100,000 claims that I chose to receive "cash in lieu of", what is the deal?
You will be receiving a check sent to you in the mail with all appropriate taxes withheld.  
5. Last Highlight Question:  What about the FICA withholding on the non-qualified stock distribution?  DAL and DP3 says that there will be no FICA withholding on this equity distribution.  If that happens, and if it covers your overpayment, then God Bless.  If not then see earlier RSP's to see how the IRS appeal process has been successfully negotiated. 
 

++++++++++++++++++++++++++

 

Complete Re-Print of FAQ's Below: 
Frequently Asked Questions: Equity Claim Distribution for Retirees  DAL 5-19-07

How do I find out how many shares I will receive?

You should have received information on the estimated value of your claim from Delta in

January.

How did my claim amount translate to XX many shares?

A person holding a general unsecured claim of $10,000 against Delta (in Delta Classes 4

and 5) would receive an initial distribution of approximately 225 shares of new common

stock in the reorganized Delta Air Lines.

Net distributions for Delta retirees generally will be smaller on account of withholding

obligations. For 1114 claims, this means that some shares were withheld (and

monetized) to pay applicable local, state and federal income taxes and social security and

Medicare.

For non-qualified claims, shares were withheld to pay local, state and federal income

taxes.

When will I receive the distribution of my claim?

In the event you have a claim that has been allowed at this time, we expect that you will

receive a distribution in early June. However, it’s important to note that under Delta’s

Plan of Reorganization, claim distributions may not be completed all at one time, so you

may get your an initial distribution followed by a final distribution at a later date.

Why is my claim not being paid all at once?

As outlined in Delta’s Plan of Reorganization, claim distributions may not be completed

all at one time, so you may get an initial distribution followed by a final distribution at a

later date.

When will I get receive subsequent distributions?

As outlined Delta’s Plan of Reorganization, persons (or entities) who receive an initial

distribution do NOT receive a subsequent distribution until the end of the case (when all

outstanding claims are resolved). However, it is possible that you may receive your final

distribution sooner.

How much will my shares be worth?

The price of the shares is set by the market. Delta’s shares will trade on the New York

Stock Exchange and you will be able to track Delta’s stock performance online.

How do I know which class I’m in?

The letter you received from Delta with your voting materials will tell you which Class of

Creditors you are in.

Class 4 General Unsecured Claim against Delta

over $100,000

(non-qualified pension, 1114/medical

benefits)

Class 5 Non-convenience Class Retiree Claims

Against Delta between $2000-$100,000

(non-qualified pension, 1114/medical

benefits)

Class 6 Convenience Class (<$2000) claim against

Delta

If my claim is classified in the convenience class, when will I receive a distribution?

If you have an allowed claim that is under $2000, you are a convenience class claimant.

You will receive your full and final cash distribution in early June.

Distribution of Shares

How will my distribution be made?

Your distribution will be made in accordance with Delta’s Plan of Reorganization and

provisions set forth for the class of your claim.

• If you are in Class 5, which you had the option to receive equity or cash and you

elected to have your claim distributed in equity, your net shares will be deposited into

the individual brokerage account we have set up for you with Fidelity.

• If you had the option and elected to have your claim paid in cash, you will receive a

check directly from Delta.

If I elected to take shares, am I able to sell or trade them immediately?

Yes, once the shares are deposited into your account you are free to sell/trade them.

How do I know if I have a Fidelity Account®?

A Fidelity Account® will be set up for you if you have an allowed claim that is being paid

to you in equity. You do not need to do anything to set up this account, but you will need

to activate it.

How do I access my Fidelity Account®?

You will be receiving a detailed communication from Fidelity Investments® regarding

how to login and access your account. You should be receiving this information in mid-

May.

I tried to access my brokerage account and it was not there or my shares were not

there. What should I do?

Please contact Fidelity at 1-800-544-6666.

Do I have to pay for my Fidelity Account®?

Delta will pay the yearly maintenance fees for the account for as long as you have it.

However, you will incur commissions and fees from Fidelity® if you decide to trade your

stock or purchase additional securities. You can view the Fidelity Commission and Fee

Schedule on Fidelity.com or you can call a Fidelity representative for more information.

Taxes

How are taxes being handled?

You will receive a net distribution either in equity or cash depending on your class

treatment or election. This means that Delta will have withheld the taxes for you. If you

are receiving equity, shares will be withheld to cover your tax withholding obligations. If

you are a member of a class that was given the option of receiving cash proceeds rather

than shares, and you have elected to receive cash, Delta will withhold taxes from the cash

proceeds.

What taxes were deducted from my distribution?

• If you have a non-qualified pension claim, we deducted applicable local, state and

federal income taxes.

• If you have an 1114 benefits claim, we deducted local, state, and federal tax, plus

Medicare and Social Security taxes.

Will I get an itemized statement of shares and taxes withheld for each distribution?

Yes, you will get an itemized statement, in the form of a check stub, of the value of the

shares distributed and withholding taxes from Delta shortly after the distribution is made

to you.

Will I get a Form 1099 or W-2 from Delta?

You will receive a W-2.

If my claim gets distributed in shares, what do I report on my 2007 income tax

return?

You should report the amount of wages reported you to on the W-2 form you receive

from Delta. In the event you sell your shares, you may have a capital gain or loss that

will need to be reported to the IRS and you will get the necessary paperwork from

Fidelity for your annual tax return.

However, in the event that you sell your shares, you may have a capital gain that will

need to be reported to the IRS and you will get the necessary paperwork from Fidelity for

your annual tax return.

Is there an appeal process for claim eligibility or amount?

No, the date to do so has expired.

Is there an appeal process for taxation?

No. Any adjustments that need to be made as it relates to tax withholding on this

distribution will have to be reconciled via your 2007 tax returns.

My income is so low that I do not file a tax return. Will I need to notify Delta of this

so they do not withhold taxes?

No. You will reconcile any adjustments that need to be made as it relates to tax

withholding on this distribution by filing a 2007 tax return.

I think Delta used the wrong state to calculate my taxes. How can I get this fixed?

Delta used the tax rate from the state listed as your permanent mailing address. If this is

incorrect, please contact the Employee Service Center and your future distributions will

reflect this new information.

However, any adjustments that need to be made as it relates to tax withholding on this

distribution will have to be reconciled via your 2007 tax return.

If I elected to pay the withholding taxes on my claim, how will these be calculated?

The gross number of shares that will be provided to you were based on the initial

distribution calculations and your scheduled claim value. Once the gross number of

shares was determined, they were then valued based on the stock price of Delta common

stock on May 3rd, 2007, $20.72 and using this total value amount, the respective

withholding taxes have been calculated for the following:

Social Security – You were taxed at a rate of 6.2% for social security. If your allowed

claim is related to a Pilot Non-Qualified Settlement, you were not subject to social

security taxation. In addition, if the share value is greater than $97,500, you will only be

subject to social security taxation up to that amount. The amount above the $97,500 is

not subject to social security taxation.

Medicare – You were taxed at a rate of 1.45% for Medicare. Again, if your allowed

claim is related to a Pilot Non-Qualified Settlement, you were not subject to Medicare

taxation.

Federal – If your allowed claim was between $2,000 and $100,000, you were taxed at a

flat-rate of 15%. If your allowed claim is greater than $100,000, you were taxed at a flat

rate of 25%.

State – You were taxed at the supplemental rate associated with your state of residence.

Remember, you will receive the total gross shares into your Fidelity Account only if you

elected to do and properly submitted your payment to cover withholding taxes. The

payment must have been received by May 17, 2007.

 

Anyone receiving a check from the retiree cash elect or convenience class, will receive

net funds after the proper tax withholdings are made by Delta on your behalf.

 

++++++++++++++++++++++
PBGC 5-19-07
Some of you have been asking me when we can expect some improvement from the PBGC to our monthly annuity? Well,  we are currently receiving an "estimated" benefit payments made by DAL that the PBGC is continuing.  I have been told that they will do a preliminary review of these estimates within the first 6 mos.  But the letter I just received from the PBGC as a response to a request I made online about for a benefit statement, says the government will take its time.  3 years to be exact.  In other words.  When will they sell their claim?  Who knows. When will they release our "final" benefit statement?  Sometime within 3 years!  Whooooo, boy, I hope I don't croak first.  
Their claim will be sold, likely in installments much like they handled it with UAL.  At UAL it took them well over a year to complete that.  When their claim is sold, most of the proceeds (they will skim some for PBGC's expenses) will flow into the trust and quite honestly make the trust in decent shape for certain obligations.  Particularly PC3 obligations. With this new found money in the trust the PBGC will ascertain its PC3 obligations and new ability to pay and likely determine that many of us will receive a higher monthly annuity.  Time and our faithful government will tell the tale.   
++++++++++++++++++++++++++++++++++
HCTC
I am asking for any in the group that have had a success story when switching to a state qualified plan and are receiving the HCTC, to share it.  Please email in your experience here.  Many of our pilots still have not taken advantage of this huge benefit that can amount to a monthly pay raise, since monthly expenses are usually cut dramatically.  
____________________________________________________ 

HUMAN INTEREST: 
B29 Hobby (Thanks Steve and Dave): 
http://users.skynet.be/fa926657/files/B29.wmv
______________________________________________
OTHER AIRLINE: (AMR, UAL, CAL, LUV, NWA, USAir)
NWA Cleared to exit May 31st :  http://biz.yahoo.com/ap/070518/northwest_bankruptcy.html?.v=16
_________________________________________________ 
 

MISC EMAIL CONTRIBUTORS:
Claim Settlements Coming 5-19-07
Today I set up my Fidelity Account and the Delta stock for my medical claim was already in there.  The following are some numbers for your analysis based on how my settlement broke down.  Bear in mind I had no "non-qualified" and my medical claim was under $100,000 so the Federal Tax applied was 15% (if your claim is over $100,000 use 25%).  Also, I paid the tax so there was no sale of stock for that so you must reduce the net amount of your claim by the computed tax.  Since I paid the tax my amount was determined by the price of the stock a the close of the first day of trading, May 3, which was $20.72.  Don't hold me to it but I understand that if you sold stock to cover the taxes or took cash the value will be an average of the stock price over the first 30 days.  I also reside in Georgia so State tax was deducted as well.
 
Here are the percentages derived from my settlement:
 
First, they applied a factor of 46.6% to the gross amount.  That's right, 46.6%, so you can your gross by that factor to come up with your net before taxes.  They will then divide the averaged price of the stock into this amount to determine how many shares you are assigned. 
 
My taxes were figured as follows: 
 
    Federal                        15%
    State                             6%
    Social Security               6%         (that's right, we're on Social Security but they still deducted for it)
    Medicare                        1.65%     (ditto)
 
for a total tax bite of 28.65% (remember, they will sell however many shares it takes to cover the tax bill and I assume at the going rate).
 
I hear there is a possibility of another distribution if there are funds left in the unsecured creditors account after all known claims are paid.
 
I hope this will help you figure out what you have coming.  As has happened throughout this whole process it appears the retired pilots are coming out on the short end again; it is my understanding that the active pilots got theirs at 62%.
 
John 
_________________________________________________
TRAVEL:
no entry
_______________________________________________________________
HUMOR:
Thanks Larry: 5/17/07
Hillbilly Mirror

After living in the remote wilderness of Kentucky all his life, an old hillbilly decided it was time to visit the big city.

In one of the stores he picks up a mirror and looks in it. Not ever having seen one before, he remarked at the image staring back at him, "How about that! Here's a picture of my daddy." 

He bought the mirror thinking it was a picture of his daddy, but on the
way home he remembered his wife, didn't like is father. So he hung it in the barn, and every morning before leaving for the fields, he would go there and look at it.

His wife began to get suspicious of these many trips to the barn. One
day after her husband left, she searched the barn and found the mirror. 
As she looked into the glass, she fumed, "So that's the ugly bitch he's  runnin' around with."
 

++++++++++++++++++++
 

DO YOU REMEMBER WHEN ...?  Thanks Steve 5-18-07

All the girls had ugly gym uniforms?

It took five minutes for the TV warm up?

Nearly everyone's Mom was at home when the kids got home from school?

Nobody owned a purebred dog?

When a quarter was a decent allowance?

You'd reach into a muddy gutter for a penny?

Your Mom wore nylons that came in two pieces?

 

All your male teachers wore neckties and female teachers had

their hair done every day and wore high heels? 

You got your windshield cleaned, oil checked, and gas pumped, without

asking, all for free, every time?

And you didn't pay for air? And, you got trading stamps to boot?

Laundry detergent had free glasses, dishes or towels hidden inside the box?

 

It was considered a great privilege to be taken out to dinner

at a real restaurant with your parents?

They threatened to keep kids back a grade if they failed. . . and they did?

When a 57 Chevy was everyone's dream car...to cruise,

peel out, lay rubber or watch submarine races, and people went steady?

No one ever asked where the car keys were

because they were always in the car,

in the ignition, and the doors were never locked?

 

Lying on your back in the grass with your friends

and saying things like, "That cloud looks like a "

and playing baseball with no adults to help kids with the rules of the game?

Stuff from the store came without safety caps and hermetic seals because no

one had yet tried to poison a perfect stranger?

 

And with all our progress, don't you just wish, just once,

you could slip back in time and savor the slower pace,

and share it with the children of today?

When being sent to the principal's office was nothing

compared to the fate that awaited the student at home?

Basically we were in fear for our lives,

but it wasn't because of drive-by shootings, drugs, gangs, etc.

Our parents and grandparents were a much bigger threat!

But we survived because their love was greater than the threat.

 

Who can still remember Nancy Drew, the Hardy Boys, Laurel and Hardy,

Howdy Dowdy and the Peanut Gallery, the Lone Ranger, The Shadow Knows,

Nellie Bell, Roy and Dale, Trigger and Buttermilk. 

As well as summers filled with bike rides, baseball games,

Hula Hoops, bowling and visits to the pool,

and eating Kool-Aid powder with sugar.

Didn't that feel good, just to go back and say, "Yeah, I remember that"?

 

How many of these do you remember?

Candy cigarettes

Wax Coke-shaped bottles with colored sugar water inside

Soda pop machines that dispensed glass bottles

Coffee shops with tableside jukeboxes

Blackjack, Clove and Teaberry chewing gum

Home milk delivery in glass bottles with cardboard stoppers

Newsreels before the movie

P.F. Fliers

Telephone numbers with a word prefix...(Raymond 4-601).

Party lines

Peashooters

Howdy Dowdy

45 RPM records

Green Stamps

Hi-Fi's 

Metal ice cubes trays with levers

Mimeograph paper

Beanie and Cecil 

Roller-skate keys

Cork pop guns

Drive ins 

Studebakers 

Washtub wringers

The Fuller Brush Man

Reel-To-Reel tape recorders

Tinkertoys 

Erector Sets

The Fort Apache Play Set

Lincoln Logs 

15 cent McDonald hamburgers 

5 cent packs of baseball cards -

with that awful pink slab of bubble gum

Penny candy

35 cent a gallon gasoline 

Jiffy Pop popcorn

 

Do you remember a time when... 

Mistakes were corrected by simply exclaiming, "Do Over!"?

"Race issue" meant arguing about who ran the fastest?

Catching the fireflies could happily occupy an entire evening? 

It wasn't odd to have two or three "Best Friends"? 

The worst thing you could catch from the opposite sex was "cooties"? 

Having a weapon in school meant being caught with a slingshot? 

A foot of snow was a dream come true? 

Saturday morning cartoons weren't 30-minute commercials for action figures? 

"Oly-oly-oxen-free" made perfect sense?

Spinning around, getting dizzy, and falling down was cause for giggles? 

The worst embarrassment was being picked last for a team?

War was a card game? 

Baseball cards in the spokes transformed any bike into a motorcycle?

Taking drugs meant orange-flavored chewable aspirin? 

Water balloons were the ultimate weapon?

_________________________________________________

That all for this RSP issue!  Until next time. 
 

Tailwinds Always,
Mark Sztanyo
859-916-0259
marksztanyo@insightbb.com
"Airspeed, altitude, or brains; you always need at least two."
