RSP 083       5/15/07

The RSP Periodic Email Archive:

With somethings old, somethings new, somethings borrowed and sometimes blue!

Please realize that the focus of RSP was never intended to be a pension mess. When this is over and done with, I will direct this email and website in a lighter direction.  I post almost every email that I receive, with last names removed unless granted permission.  The editor does not always agree with contributors, but protects their right to share opinion.  It is my policy to not allow in the main body of this newsletter any direct solicitation from my business or any other pilot's 2nd career business.  We will only share info that we think our community will find pertinent and enjoyable. Thank you for staying in touch and happy retirement!

The following are the RSP email archives that I still have, complete with grammar and mis-spelled SNAFU's!
Dear Retired Delta Pilot,
I apologize because I have had a little email issue with my server 
and had to switch accounts. 
Some of you already received PART of this email. 
 

 

Regarding Fidelity Accounts!
IMPORTANT ADDITION FROM MY SMART ALECK FRIEND WHO IS ALWAYS SMARTER THAN ME! (thanks M)
Mark
Don't mean to trump you but Fidelity HAS started assigning accounts WITHOUT paperwok to those who use
Fidelity.
Several of us have had new brokerage accounts set up last week by Fidelity.
Check your Fidelity account and look for a new Individual Brokerage account with the word activate
next to it.
 

M
++++++++++++++++++
 

Mark, I have had a different result for getting my DAL shares established with Fidelity in an individual brokerage account. On Friday, May 11 Fidelity established a brokerage account in my name on Fidelity.com. All I had to do was log in as usual, go to the Accounts & Trade tab, select the Summary page, click on an activate link next to the account and fill out/confirm information on five different pages-similar to the information requested in the business brokerage account that was sent to us in error. I am an established Fidelity customer with an IRA, but they implied that all retired Delta pilots would be handled in the same manner. Fidelity told me that they will send everyone a packet middle-of-May with information on this individual brokerage account. When I activated the account it showed a zero dollar balance and no share information. Fidelity thinks Delta will fund these accounts around May 21st. Fidelity will hold a retired Delta pilots seminar informational meeting Thursday, May 24th at noon in their Dunwoody office on Abernathy Road and GA 400 in Atlanta. 
Bob
 

 

Special Note:  Indeed if you have a Fidelity account you may see a new account that HAS NOT BEEN ACTIVATED.      Login and check.  You may activate this account online without paperwork.  This may be the answer for any who may not be around for the rest of the month waiting for the USPS mail to bring the packets to you.  
 

_________________________________________________
PBGC News:
  

PBGC owns 21% of new Delta shares 

By Padraic Cassidy

Last Update: 4:00 PM ET May 14, 2007


NEW YORK (MarketWatch) - The Pension Benefit Guaranty Corp., the federal insurance agency for retirement plans, said in a filing with the Securities and Exchange Commission Monday it owned 20.7%, or 49.5 million shares of Delta Air Lines Inc. The PBGC received the shares, and could possibly receive more, as part of an unsecured claim against the airline during its Chapter 11 reorganization. The PBGC claim relates to Delta's liability for the termination of its pilots' retirement plan. Delta shares fell 2.2% to $18.87. 
_____________________________________________
Mark,
Could you clarify for me the time line difference, if there is any, between when the cash claims (for instance medical) will be distributed versus the claims that will be distributed in the form of delta stock (for claims over $100K).  I am assuming the Fidelity accts., due the latter half of this month, will be utilized for both?  As an aside, how soon will the PBGC be receiving their claims and when would you expect that to be reflected in a revised (increased) PBGC payout to retirees?
Thx,
Steve  
 

Response: I don't know!  BSI is handling the Claims that were under $100,000 for claimants electing to take cash in lieu of stock.  It is still a guess when this check will be mailed out. 
I believe that will be a check received in the mail.  However, I have been hearing rumblings that later this month the stock will be deposited in your Fidelity account (some say as early as the 21st).  
The PBGC is a two part answer.  Within the first 6 mos of their actual takeover of the trust, they have promised to review the accuracy of the DAL estimates of our benefits.  That is the first potential adjustment to our monthly check.  Then, at some point, (at UAL it took more than a year) the PBGC will unload its stock in favor of cash to skim some for their operating expense and then re-plenish the underfunded trust fund.  That is the 2nd opportunity we have for an upward adjustment. I really do not expect the latter to happen before the end of 2008.  
_________________________________________________

That all for this RSP issue!  Until next time. 
 

Tailwinds Always,
Mark Sztanyo
859-916-0259
marksztanyo@insightbb.com
"Airspeed, altitude, or brains; you always need at least two."
