RSP 051      1/25/07

The RSP Periodic Email Archive:

With somethings old, somethings new, somethings borrowed and sometimes blue!

Please realize that the focus of RSP was never intended to be a pension mess. When this is over and done with, I will direct this email and website in a lighter direction.  I post almost every email that I receive, with last names removed unless granted permission.  The editor does not always agree with contributors, but protects their right to share opinion We will share info that we think our community will find pertinent and enjoyable. Thank you for staying in touch and happy retirement!

The following are the RSP email archives that I still have, complete with grammar and mis-spelled SNAFU's!  Caution, when reading archives keep in mind our world is a dynamic place and many bits of information become dated and are super-ceded by later updated info.
Dear Retired Delta Pilot,
The famous line from the movie Gladiator.  "Not yet.....not yet!"  
Up again, then down again!   
RE: Feb Qual checks from PGBC.  
I'm forwarding this from Rich.  DWS

Hello,

 Talked to the PBGC today and was told Delta has not sent them any info. on the retired pilot group inorder for them to compute our payments.

Rich 

Editiors Note: Another independent conversation directly with the PBGC has said the same thing.  Our Feb checks will likely not change. 
_________________________________
"Yes, I think things may get "better," but starting at 0, any positive number is an improvement. But I also think that at best (now) we might see  20-30% or so of what we had earned. DP3 did have a large hand in getting us off 0, and I thank them much for that. I realize that didn't just happen. But I'd like to see (in plain language) how Roger and DP3 were able to stretch 30% to a possible projection of 80-90%. "  Jon
Mark,

            Quick answer to Jon’s question as to how I might end up with 80-90% of my pension.  Note that it’s the total pension, not just the lost annuity I’m talking about here.  In percentage of the number of dollars of my original pension:
	
	Lump sum
	50%
	  

	
	MPPP
	5%
	  

	
	Qualified Annuity
	8%
	  final PC3 payout in dollars as a % of your original full pension.  I assume I keep half of my original qual annuity.

	
	Non-qualified Annuity
	17%
	  NQ claim sold for 70 cents on the $, taxed & net invested to provide monthly payment at 8% ROI for life expectancy.  

	
	Total retained pension:
	80%
	


Just for the record, I am one of the zero annuity guys.  Based on the document [ http://www.dp3.org/data/Effect%20of%20Qual%20Plan%20on%20Benefits.pdf ] Delta prepared to counter Will Buergey’s objection to the PBGC settlement, many of the zero check guys seem to be tracking for qual annuity benefits at the end of the day that are not chump change ($849 to $2294.)   Note that this document also estimates that the range of ultimate qualified benefit totals is between 89%-93%.  These are not my numbers or DP3 numbers or PBGC numbers; they are Delta’s numbers.      

If the recoveries in the qualified plan are sufficient to bring the PBGC benefit close to or all the way up to your original qualified annuity (via PC5), or if the pension plan actually has more assets than have been estimated, you could be looking at closer to an 85% total recovery.  If unsecured debt simultaneously sells for significantly more than 70 cents on the dollar for your non-qualified claims, you’re closing in on 90% total recovery of your original pension.  It cuts both ways, of course, if the recoveries are not there, the outcome won’t be either; but you’d have to be a real pessimist at this point to see it end up less than 75%-80% of your original total monthly pension benefit.  

Slightly speculative, a couple of ifs, and not the same for everyone, sure; but that’s where 80%-90% comes from.  I never suggested it would end up this good, just that it could.  
Roger

Editor's Note:  I agree with the above assessment.  
________________________________________
RE-Print from Dave Roberts on Military adjustment to SS income:
http://www.ssa.gov/retire2/military.htm#2002

.
There is a possibility to increase your overall income and in turn increase your Social Security benefits for former active military.

Here is the deal:  Most people already have it factored in their Social Security benefits but some do not.  Every active military personal b/t 1940 and 2001 needs to call Social Security and ask "is my military extra credit already being calculated into my benefit",  if it is than you don't have to do anything and your benefit will not change from your report.  If they say it is not being currently calculated then you need to fax or send them your DD214 paperwork (discharge paperwork- like I need to tell you all) and then they will come up with a new calculation.

The # to Social Security Admin. is 1-800-772-1213 (you may have to hold 5 or 10 min.) -  When they ask you to speak what you are calling in reference to, just say MILITARY BENEFITS or Customer Service Rep. - they will try to steer you back to an automated line, just say NO and it will go to an operator.
FICA Section next:
Un-Official Poll on FICA:
Could you please email  me (Mark) if you are like Steve, who have applied and received your FICA refund from the IRS.   Thanks.
Don't RUSH on FICA?
Mark, I would just like to pass along a word of caution for those who are rushing into retrieving the Social Security payments made on projected NQ benefits on their last paycheck. Should one decide to ask for a rebate of those payments now and Delta subsequently pays you a lump sum for a portion of those benefits, you may then be required to pay Social Security tax on that distribution. Also, because it would be a new year, you may be required to pay both FICA-OASDI (6.2% up to

a yearly max) and FICA-MED (1.45% - no max) on the amount of the distribution. This could be a problem and result in a much larger payment than already paid for those who had reached the OASDI maximum for the year in which they retired (If that were the case you should have only paid 1.45% on the projected NQ benefits). If one were to wait until after the distribution, it is possible that you could then ask for a rebate on the tax paid on the difference between the projection of your NQ benefits made on your last paycheck and the amount you received. The result will be that you will never pay the

6.2% OASDI on your distribution. (a sizable amount for sure). I would suggest that one use caution as I don't believe there is a time limit on recovery.

 

 

Can someone help Kurt?
Oh yeah, I still have that pay stub.  I retired in Nov 2002.  When I look at the stub, I see the large FICA amount, and I see the large taxable wages amount that it is based upon, but out of that withheld FICA amount how do you separate the NQ you were taxed upon from the Qualified?  And, if this FICA amount withheld is based upon future pension earnings, part Qualified and part NQ, the Qualified was also greatly reduced in 2006, so that the portion withheld for the future Qualified portion would also be invalid, since that was also greatly reduced, at a later date than the NQ.  If you don't have an answer, maybe you can forward this on to one of the guys who has already done this.  Thanks.

Kurt

Amount of FICA refund for one pilot:
Hi Mark and Bill- Not a bother.  As best as I can tell, the amount in question is related to 2 variables: age and monthly NQ payment.  Those were turned into a present value "imputed" amount.  Then a direct 1.45% was withheld for FICA.   I'm not really in tune with how much different guys were supposed to be getting in their NQ payments.  So much variance in years of service, age, FAE, etc.  Sorry to waffle, but I really don't know if an expected amount can be generalized.  I recovered $2050.  Not a substantial amount, but like I said before, a nice Christmas surprise.  Definitely worth the little bit of time it took to file the Form 843.  I don't remember seeing the calculation steps I sent you in one of the emails published in an RSP, but maybe I just missed it.  Anyway, I think that was clear enough, that any of the guys who may not be too tax-savvy, could still figure it out  pretty easily.  Hope that sheds more light on it.  Steve

Re-Print of FICA Forms For those who may have missed it:  I got far too many requests like Fred's to answer individually.  Since I have no success placing attachments on mass emails, I have come up with a fix.  These pages are now available through links, published on private pages of which you are the only ones privy to the address. Click on links below for the private pages of forms used by Steve for his FICA refund:
 Hi Mark - that's all. For clarification: Form 843 is a pretty simple form, not much to it.   It can be downloaded at irs.gov. http://www.irs.gov/pub/irs-pdf/f843.pdf
SPECIAL Note: I replaced the harder jpg files with pdf ones.  They should be easy to click and PRINT.
1) copies of the relevant paystubs included the last regular paycheck with the excess FICA payment, and each of the retired NQ paystubs. 

 

2) this internal memo was in the huge retirement paperwork packet from D. Final Pay Stub memo: http://rsp.homestead.com/Final_Paycheck_Memorandem.pdf   (see note above)
  

3) this letter from Kight was mailed to my home and old news by the time I got it, just part of the formal notification process. http://rsp.homestead.com/letter_to_cease_non_qual.pdf/      Torpey termination confirmation: http://rsp.homestead.com/Torpey_on_Overwithholding.pdf  (see note above)
 

4) this letter was one my tax guy asked me to write to him explaining all that had happened.  Basically, I was just stating my case, including saying the exact numbers involved, as evidenced by which boxes on the paystubs, and finally my computations (ie. at 1.45%) of how much refund I was due. Box 5 on Form 843 allows for an explanation of why you you want the refund.  Because my letter was attached, that was left blank.  But for anybody just filling this out themselves, they could probably just put all their explanation here.  http://rsp.homestead.com/Steve_Cover_Letter_to_IRS.pdf  (see note above)
 

Check out the OH Anthem/Blue Cross plan that is approved for HCTC:  http://rsp.homestead.com/OH_Qual_Plan.pdf
____________________________
Fun Links:  Check these out, New each RSP:
New Hobby Section.  Take a look at this and strap one of these on.  

Please look at this:

http://www.jet-man.com/actuel.html
 

Video of Russion SU-30MK--Incredible: 
This is a video of an in-flight demonstration flown
        by the Russian SU-30MK fighter aircraft. You'll
        not believe what you are about to see.
        The fighter can stall from high speed, stopping in
        less than a second. Then it demonstrates an ability
        to descend tail first without causing a compressor
        stall. It can also recover from a flat spin in less
        than a minute. These capabilities probably don't
        exist in any other aircraft in the world today.
        Take a look at the video with the sound up:
        www.crazyaviation.com/movies/CA_SU-30.wmv
_________________________________________________

That all for this RSP issue!  Until next time. 
 

Tailwinds Always,
Mark Sztanyo
859-916-0259
marksztanyo@insightbb.com
"Airspeed, altitude, or brains; you always need at least two."
