RSP 050      1/19/07

The RSP Periodic Email Archive:

With somethings old, somethings new, somethings borrowed and sometimes blue!

Please realize that the focus of RSP was never intended to be a pension mess. When this is over and done with, I will direct this email and website in a lighter direction.  I post almost every email that I receive, with last names removed unless granted permission.  The editor does not always agree with contributors, but protects their right to share opinion We will share info that we think our community will find pertinent and enjoyable. Thank you for staying in touch and happy retirement!

The following are the RSP email archives that I still have, complete with grammar and mis-spelled SNAFU's!  Caution, when reading archives keep in mind our world is a dynamic place and many bits of information become dated and are super-ceded by later updated info.
Dear Retired Delta Pilot,
Guys, for the sake of getting this info on the FICA out, I have worked on a solution below to get you the forms from Steve's successful endeavor.  The links are not perfect, but with patience they will get you what you need.  I recommend that any cover letter you send to the IRS with your documentation should be personalized.  Also, please be aware that some believe that DAL is in the process of applying for this refund on our behalf.  
Below are some email replies of late.  Have a great weekend!
 

Grant, I just talked to Ray .... and he said his finance guy said that it probably wouldn't be a tax deduction.  Also, his finance guy said that he thought Delta had already applied to get our FICA taxes back but that if you didn't trust Delta, even though it is YOUR money and not theirs (sounds like our pension), that for the cost of an accountant you could file to get that tax back.  The money that was paid will always be yours and you can claim it now or later, whenever you wanted it, it would be yours.
Hope this helps.  DWS
P. S. Has anybody heard that Delta in fact did apply to get our FICA tax back?
 

Hi Mark,
 

Thanks for continuing to compile and send info about our former employer.  I
am especially interested in the FICA claim by Steve.  It would be very
helpful to see a copy of his letter to the IRS and also a case # that IRS
could refer to rather than do all the research again.
 

Appreciatively, 
Jim 

Jim, you and a number of other guys have got your wish.  The following section is for anyone who does not want to wait for Delta's faithfulness in this area.  Please see the FICA section next.
FICA Forms Update:  I got far too many requests like Fred's to answer individually.  Since I have no success placing attachments on mass emails, I have come up with a fix.  These pages are now available through links, published on private pages of which you are the only ones privy to the address. Click on links below for the private pages of forms used by Steve for his FICA refund:
 Hi Mark - that's all. For clarification: Form 843 is a pretty simple form, not much to it.   It can be downloaded at irs.gov. http://www.irs.gov/pub/irs-pdf/f843.pdf
SPECIAL Note: on the .jpg links below, (not the .pdf files)  PLEASE open them then Right click on image and SAVE AS a picture first, then print as a picture "full page."  I apologize that I could not get these scanned in .pdf format. 
1) copies of the relevant paystubs included the last regular paycheck with the excess FICA payment, and each of the retired NQ paystubs. 

 

2) this internal memo was in the huge retirement paperwork packet from D. Final Pay Stub memo: 

http://rsp.homestead.com/Final_Stub_Doc_4.jpg (see note above)
 

3) this letter from Kight was mailed to my home and old news by the time I got it, just part of the formal notification process. http://rsp.homestead.com/letter_to_cease_non_qual.pdf/      Torpey termination confirmation: http://rsp.homestead.com/NQ_Plan_Term_Doc_2_001.jpg (see note above)
 

4) this letter was one my tax guy asked me to write to him explaining all that had happened.  Basically, I was just stating my case, including saying the exact numbers involved, as evidenced by which boxes on the paystubs, and finally my computations (ie. at 1.45%) of how much refund I was due. Box 5 on Form 843 allows for an explanation of why you you want the refund.  Because my letter was attached, that was left blank.  But for anybody just filling this out themselves, they could probably just put all their explanation here.  http://rsp.homestead.com/Cover_Letter_Doc_1_001.jpg (see note above)
 

 

 

 

Again...a thousand thanks for taking the time to put your info out on a regular basis.  And a big thanks for letting us know about Steve's success in getting his excess FICA back from the IRS.  
 

If you could send me a copy of whatever documents you have about Steve's success, I would greatly appreciate it.  In particular, I do have a copy of the generic Delta letter from 2003 stating that DL will withhold excess FICA from our last paycheck.  But I do NOT have the Kight letter from Septemeber 2005 (I probably ripped it to shreds and threw it away in disgust when I got it!!!).  Tried looking for copies of the Kight letter online on the DeltaNet and DP3 sites but no luck.
 

No big deal if you don't have time to reply with a copy of Steve's documents...but many thanks if you can do so....
 

Keep up the good work!   And again, thanks for all your efforts Mark!
 

Sincerely,
Fred 
 

 

Mark,

 

Thanks for "producing" this news letter. I always enjoy reading it, no matter what the "news." It's a great source for "what's going on...or not!"

 

If you can, I would appreciate the forms for the FICA claim.

 

Yes, I think things may get "better," but starting at 0, any positive number is an improvement. But I also think that at best (now) we might see  20-30% or so of what we had earned. DP3 did have a large hand in getting us off 0, and I thank them much for that. I realize that didn't just happen. But I'd like to see (in plain language) how Roger and DP3 were able to stretch 30% to a possible projection of 80-90%. 

 

Perhaps, in plain language, in one mailing, which doesn't "avoid" the actual form of reimbursement of the possible, perhaps, anticipated, final, maybe, if all the stars align, recovery, to a second mailing, perhaps DP3 could describe the eventual financial outcome that we could, and on the other hand, actually should, experience, I understand that every pilot's numbers are different. Just give us an example that we all can follow. The recent NQ calculator was a huge step in that direction, but it didn't show me anywhere near an 80% recovery. Where is the rest coming from?

 

Thanks for keeping us informed.

 

Jon 

 

 

Mark,

 

Thanks for keeping all of us in the loop with your humor, information and insight.  After reading Rogers letter you just included in this newsletter, I would have to say that not all of us can put on the rose colored glasses.  There are some of us who took our earned retirement very early.  Our age and years of service adjustment  penalty was such that our benefit dollar amount fell under the Federal cap and did not have to have a NQ portion for the benefit.

 

When Delta got permission to dump the plan, my monthly check went from $2500 to zero.  I registered with the PBGC last night but I suspect they will tell me that I am eligible to receive zero of my earned benefits.

 

Finally,  some of us are not 55 yet and do not qualify for HCTC and what percentage of zero can we afford to fall  under the Delta health plan.   I do not look for sympathy or handouts.  A few prayers for my family's health and getting the small amount I earned would be enough.  If I had to choose again,  knowing how events would unfold, I would make the same decision.  I am enjoying life more than I was during my last year at Delta and I m sure it is misery for most of those still on property.

 

Kevin 

 

 

Mark,

While I agree with your recent analysis in RSP 048 and 049 how our returns from the stripped pension annuities are improving, some general forecasts of the return are overly optimistic.  Most of those several thousand pilots who are subject to the 3 year lookback will still lose most of their qualified when all is said and done.  The net (after tax) NQ settlement via a pre-sale appears to be about only one third of what was earned if it is converted back into an annuity*.  There is also the time value loss as this money is invested in the future and not when it was taken away.  Most retirees will end up having about two thirds to three quarters of their earned pensions.  Granted that is better than what Delta originally planned, but not in the 80 - 90 percentile, except for those who retired beyond the punitive PBGC lookbacks and had less nonqualified pension annuity losses.
* Annuity calculator - http://www.immediateannuities.com/
 
Mark, haven't said it before but thanks for all the effort and updates--John
_________________________________________________

That all for this RSP issue!  Until next time. 
 

Tailwinds Always,
Mark Sztanyo
859-916-0259
marksztanyo@insightbb.com
"Airspeed, altitude, or brains; you always need at least two."
